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L1qu0r industry on the rocks as sales dip

m

Kolkata: The beer and India
Made Foreign Liquor indust-
ry In the state Is staring at a
majorcrisis with sales hitting
rock-bottom following the Co-
vid-induced lockdown and
the steep increase in sales tax
by the Bengal government
this April. The beer market
has seen an average de-
growthof over85% inthefirst
three monthsof thisfinancial
year while for IMFL, the av-
erage fall in sales is around
30% during the same period.
The figures for IMFL,
compiled by the Confedera-
tion of Indian Alcoholic Be-
verage Companies, show that
salesfell 84% in April over the
same month last year, 37% in
May and 27% In June. For be-
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er, the numbers are more dis-
mal. Retail sales fell 100% In
April over last year, 3% In
May and 80% inJune, asenior
Industry executive said.
Whilethe Aprilslump can
be attributed to the blanket

ban on liquor sale during
lockdown, stores were allo-
wed to open In non-contain-
ment zones from the first we-
ek of May. But the initial sur-
ge in offtake petered out and
did not pick up even in June

Industry
seeks cut in
liquor duty
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8,600 respondents by Lo-

cal Circles India, a com-
munity social media
revealed thatalmost 50% of the
respondents who consume al-
cohol have shifted to a lower
price category in response to
the recent price hike.

The CIABC, which is the
apex body of the alcoholic bev-
erage industry, has already
written to the Bengal govern-
during Unlock 1. Only 2.71akh ment, and some other states, to
cases of beer were sold thisreduce the ‘Covid tax’. “It isnot
June against 13.7 lakh casesonly detrimental for the indus-
in the same month last year. try but for the state exchequer
As for IMFL, 7.6 lakh casesas well,” Vinod Giri, CIABCdi-
were sold this June againstrector general, told TOL The
10.5 lakh cases in the sameapex body has urged that the
month last year. additional sales tax be not

Bengal sees annual salesmore than5%-10%.
of 14 crore cases of hard In its letter to the state ex-
IMFL, including whisky, rumcise department, the CIABC
and vodka, and 80 lakh casessaid: “We understand and ap-
of beer. The March-July pe-preciate the need to generate
riod is the peak season for be-additional tax revenue in light
ersales. of Covid impact, and hence are

The reason for the sharpat pains to point out that such
slump, say industry insiders,steep increase may actually
is the 30% tax imposed onturn out to be counterproduc-
liquor by the state in April totive. There is sufficlent empiri-
shore up revenue. The conse-cal evidence that steep price In-
quent hike in prices was acreases lead to drastic fall in
turn-off for tipplers who shif-sales and hence in government
ted to cheaper brands. tax collection, thus defeating

the very purpose of tax In-
» Industry seeks duty cut, P 4crease.”
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