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Indian whiskey makers await reciprocal market access to Australia
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BENGALURU

ays after Australia
gained lower duty
access for its high-end

winesunder the India-Austra-
lia interim trade deal, India’s
alcoholic beverage makers said
they are still waiting for recip-
rocal access for their products.
The two governments are
working to set up ajoint work-
ing group over the next few
monthstoiron out differences
over market access.

The issue with alcohol per-
tains to maturation rules,
where Australian customs laws

allow only those whiskies and
spirits that have been matured
forat least two years. However,
the Indian side has been press-
ing for removal of this condi-
tion, arguing that Indian
whisky matures faster due to
the warmer climate and a two-
year maturation resultsin 10%
loss due to evaporation.

The Indian alcoholic bever-
age lobby has urged the gov-
ernment to ensure that the
jointworking group agreesto
a formula to arrive at a mutu-
ally acceptable position, along
with timelines and milestones
pertaining to access of Indian
whiskeys and other spirits.
The two sides are discussing
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The two governments are working towards setting up a joint

working group to iron out issues related to market access. HT

the composition of the joint
working group and whether it
will also have industry repre-
sentatives on it besides gov-
ernment officials.

“Discussions are going on
regarding the setting up of the
working group. We have time
till June tosetit up and we are
consulting our industry to

ensure the best possible out-
come,” said a government offi-
cial. Indiais particularly inter-
ested in market access for its
rums and whiskeys, according
toanindustry representative.

Accordingto the side letters
of ECTA signed by the trade
ministers of Indiaand Austra-
lia, market access for Indian
spirits will be examined by a
working group, which will
meet within six months ofthe
agreement coming into force.

“The Parties shall consider
issues relating to market
access, including maturation
rules for whiskey and other
alcoholic beverages...Both
parties shall regularly review

the progress of the Working
Group through the Subcom-
mittee on Trade in Goods,”
according to the side letter.
Queries emailed to the minis-
tryofcommerce and industry
and the Australian High Com-
mission on Wednesday
remained unanswered till
press time. “We are aware that
the two governments are look-
ing into the working group
matter. We hope that the WG
isrolled out promptly so that
the subsequent detailing of
work streams and related
timelines could be worked out
and the team could thrash out
a solution,” said Vinod Giri,
director general, Confedera-

tion of Indian Alcoholic Bever-
age Companies (CIABC).

Headded that the CIABC has
already submitted what its
members think should be the
remit and broad scope of mat-
tersto be taken up by the work-
ing group. “India is predomi-
nantlyadistilled spirit or liquor
manufacturer. Hence, a great
amount of benefits from the
Australia FTA for Indiaislocked
inthe Australian non-tariff con-
ditions such as minimum matu-
ration forwhisky,” he said. India
isfastemergingasaproducer of
high quality single malt whis-
kies like Amrut, Rampur and
craft gins like Jaisalmer, Terai,
and Stranger & Sons.



