ECONOMIC TIMES, KOLKATA 08 APRIL 2023

Delhi Restaurant & Bar Owners’ Spirils
Down, Fear Beer Shortage May Hurt Biz

Excise policy, lack of breweries, limited storage among reasons cited for summer-time crunch

Ratna.Bhushan@timesgroup.com

New Delhi: AsDelhi’s liquor
vends and retail shops reel under
beershortage in peak summer
season, retailers, restaurant
chains and bars said the supply
constraintsare leadingup to
revenue lossesamid awidening
demand-supply gap.

Rohit Aggarwal, director atLite
Bite Foods, which operates Punjab
Grill and YouMee chains, said: “If
the issues are not resolved urgent-
ly, we will suffer revenue losses,
because April-June ispeak season
for beer consumptionat our res-
taurants.” Thecapital is one of the
biggest markets for alcobev
drinks. “Unfortunately, acombi-
nation of reasons including policy
and supplies iscausing the beer
shortage,” Aggarwal said.

The beer shortage comesata
time when demand is expected to
exceed well over pre-pandemic
numbers, witha massive surge in

dining-out, hot summer season,
and proliferation of new craft
variants and flavours led by
brandslike Bira91 and Simba.
Vinod Giri, director general of
the Confederation of Indian Al-
coholic Beverage Companies
(CIABC),attributed the supply

constraints to changes in the Delhi

government’s excise policy, lack of
breweries in Delhi because of
which the market has to buy beer
from other neighbouring states
and limited refrigerators at go-
vernment-owned retail vends.

“Demand for beer isexpected to
surge in the April-June quarter,
and the CIABC has been writing to
the Delhi government to inform

about changes in excise policy well

inadvance, sothat industry can
plan supplies and stocking accor-
dingly,” Giri said.

According toanother trade
executive, beer companies prefer
to supply to the states outside of
Delhi which offerhighermargins,
and cater firstto the local demand
to protect their own taxes.

“The demand-supply gap in beer

isresultingin businesslosses in
Delhi, which isa very bigmarket
for us. We run many summer
promotionslike brunches and
sundowners and beeris the pre-
ferred drink atsuch occasions,”
said Anjan Chatterjee, chairman
of Speciality Restaurants, which
operates Mainland Chinaand Oh
Calcutta.

“We hope the issues are short-
termand get sorted before sum-
mer peaks in the capital,” Chatter-
jeesaid.

In Delhi, one of the biggest mar-
kets for alcoholic beverages,
liquor retail is operated largely by
state-operated entitiesthrough
more than 550 stores. Delhi State
Industrial and Infrastructure
Development Corporation, Delhi
Tourismand Transportation
Development Corporation, Delhi
State Civil Supplies Corporation
Limited and Delhi Consumer's
Cooperative Wholesale Store Ltd
(DCCWS) operate liquor retail
among themselves.



