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Imports of UR bulk
whisky may attract
tariff concessions

Ravi DuttaMishra &
Dilasha Seth

NEW DELHI

highertariffconcessions for

bulk whisky imports com-
pared to bottled whisky as part
of the ongoing India-UR free-
tradeagreement (FTA) negoti-
ations. The approach aims to
encourage the importofinter-
mediate productsand address
acontentiousissue inthetrade
discussions.

The Indian government
contends that bulk whisky
imports can generate employ-
ment by setting up bottling
plantsinthe country, asagainst
finished products.

Meanwhile, local liquor pro-
ducers are concerned that the
India-UK FTA might lead to a
surge in whisky imports, pos-
ing a threat to Indian liquor
producers, already facing fierce
competition from the UK, the
world’s largest scotch whisky
producer.

India overtook France to
become the UR’s largest mar-
ket for Scotch in terms of vol-
umes, with a 60% surge in
imports in 2022 fromthe previ-
ous year. India imported 219
million 70cl bottles of Scotch
last year, according to the

I ndia is considering offering

India beca me the U K's largest
market for Scotch in 2022.

UR-based Scotch Whisky Asso-
ciation (SWA).

While the UK is pushing
India to cut tariff on whisky
imports to 30% from the cur-
rent 150% in three years, start-
ing with 75% in the first year,
the Indian industry has sug-
gested that the government
reducethe tariffto 50% over 10
years, beginning with a duty
cutto100%in the first year. In
the case of bulk imports, India
may offer a tariff cut to 75% in
the first year, going down to
25% in 10 years.

“But the idea is to get this
rolling. Once there isa sense of
comfort on both sides, the
phasing can be faster, maybein

TURN TO PAGE 6



HT MINT, NEW DELHI 13 JULY 2023

Imports of UR bulk
whisky may attract
tariff concessions

FROM PAGE 1

lessthan 10 years, if we see that
it is not affecting the domestic
industry. Bulk could be treated
differently,” said a person
aware of the matter.

Queries sent to the spokes-
people forthe commerce min-
istry and the UK’s high com-
mission in India remained
answered till presstime.

A resolution on whisky is
expected as fresh rounds of
minister-level talks are ongo-
inginthe UK, and

UK would have to review the
maturation rules. “We really
want the deal to work for both
sides. Current maturation rules
of the UK deny entry to the
majority of Indian products
intothe UK market. Tosay that
the UK local laws do notallowit
isnotright. Indiashowsalotof
flexibility in accepting British
productsastheyare. Forexam-
ple, in India, if you make alco-
hol, you have to make it at

42.8% alcohol,” Giri added.
“The imports come in at
4'09’5)' 4‘2.8(%). 4 )(,"f),

the domestic Local liquor and that is
industry is also producers are accepted. The
on-board with concerned that  samegoesforper-
offering (;ongclsl; the India-UK FTA ;nittfd s SKUs
sions on the bu . stock Kkeeping
sideasitisusedas mlght.lead !CO a units), label decla-
an intermediate g whisky rations, etc. Thisis
good and can help imports on the premise

push economic ——

activity in bottling
plants in the country.

“We are fine with more con-
cessions on the bulk side of
whisky importsasitisalso used
as intermediate goods. Cur-
rently, bulk imports are
increasing ata much slowerrate
than bottled imports, which is
notsomething very healthy for
domestic investments and
industry. As for bulk whisky, we
are more flexible onall tariff-re-
lated matters,” said Vinod Giri,
director general of the Confed-
eration of Indian Alcoholic Bev-
erage Companies, representing
most major domestic manufac-
turers of Indian-made foreign
liquor (IMFL).

However, he added that the

= that India will
accept what is in
line with exporting countries’
legislation. In a similar fashion,
whatis producedas per Indian
laws and FSSAI (Food Safety
and Standards Authority of
India) guidelines should be
accepted. Otherwise, it is
unfair,” he further added.

According to the UK rules,
alcoholic beverages matured
for less than three years can
only besold as “spirits”, which,
Indian breweries argue, acts as
a non-tariff barrier for whisky
exports from India.

But Indian makers argue that
alcoholmatures much fasterin
India than inthe UK due to its
warmer climate, which makes
comparisons unfair.



