Liquor makers seek WPI-linked price hike,
urge T’gana gﬁvt to release 32,800cr dues
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Hyderabad: The Confedera-
tion of Indian Alcohalic Be-
verage Companies (CLIABC)
has urged the Telangana govt
to allow a supply price revi-
sion for aleoholic beverages
and has sought a WPI-linked
(whaolesale price index) price
escalation that allows for sys-
tematic, inflation-based ad-
justments as the state does
not have a regular annual pri-
ce review mechanism.
CIABC has also asked the
Telangana govt to release the
total overdue amount of
2,800 crore (exceeding 45 da-

yslaswell asa rumu]aliw.- Lre-
terest burden of 400 on the
outstanding amount.
Pointing to the sharp in-
crease in production costs
across the operational and
manufacturing chaln since
the last price revision in May
2023, CIABC Director Gene-
ral Anant § Iver said input
costs saw A substantial rise,
from extra neutral alcohol

IMFL industry sought price
revision of ¥100-200 per case
for IMFL and a 5% hike for wine
products., This would translate
toincrease of justT2.50t0 25
per 180 ml bottle, CIABC said

{ENA) malt spirit, packaging
materials to labour, transpor-
tation, and other services,
Iyer pointed out that the
revenue share disparity seve:
rely hit the bottom lines of
companies, with the govt ta
King interim (aX increases,
which is inhibiting stable or-
ganic growth. "Currently, the
govt retains over 70% of the

MRP of alcoholic beverages.
In contrast, manufacturers
receiveonly 12-15% , and retai-
lers about 15-18%. While the
govt income goes up, supplier
companies have to absorb the
cost escalation in the absence
of an annual review mecha-
nism.” Iversaid.

On the tax burden and im-
pact of the industry being un-
der GST exclusion, he said as
the alcoholic beverage sector
iz outside the scope of GST,
companies are not able to cla-
im input Tax Credit (I'TC) on
GST paid for raw materials,
resulting in an additional
F5% increase in production
cnsts,



